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A B C
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stfs1dl Masd (44 Asiel) 90,000 ? | 1,50,000
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ENGLISH VERSION

Instructions :
(1) Attempt all questions.
(2) Right hand side figures show marks of questions.

1 A production unit has furnished the following data for 20
September, 2021 :
Particulars Budget Rs. Actual Rs.
(For 10,000 (For 12,500
units) units)
Direct material 8,00,000 10,20,000
Direct wages 5,00,000 6,50,000
Repairs and maintenance
(Rs. 2,00,000 fixed) 4,00,000 4,40,000
Supervision (Fixed) 2,00,000 2,20,000
Consumable store (variable) 1,50,000 1,90,000
Factory rent (fixed) 1,00,000 1,00,000
Depreciation (fixed) 2,00,000 2,00,000
Tools (variable) 50,000 60,000
Power and fuel (variable) 3,00,000 3,60,000
Administration (fixed) 5,00,000 5,30,000

The department has 50 machines. During September,
2021 budgeted and actual production of the department are
10,000 units and 12,500 units respectively. If the department
1s closed and the machine production services will be received
from the market, the cost will be Rs. 300 per unit.

Calculate OR prepare statements as follows :

(1) Cost centred

(2) Profit centred

(3) Responsibility centred.

Find out Break Even Point (BEP) in units of the firm.

OR
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1 Find out missing data in the following table : 20
Particulars Department | Department | Department
A B C
Sales 1,80,000 2,25,000 3,00,000
Operating income ? 75,000 ?
Operating assets
(investment) 90,000 ? 1,50,000
Return on Investments 15% 10% 20%
Minimum required
ROR 10% ? ?
Residual Income (RI) ? 15,000
2  Following information is received for Process B from 20

Shreeji Ltd. for October, 2021 :

@D
@)
®3)

4)
(®)

(6)
()

®)
©)

NIL.
Units introduced to process B : 10,000 units at Rs. 6 per unit.

Opening stock of semifinished goods -

Expenses for the process in the month of October :

Direct material ......... Rs. 29,300
Labour ......ccoeevneennnen. Rs. 42,296
Overhead ................... Rs. 84,000

Normal wastage : 1% of units introduced.
Incomplete units at the end of process : 350 units

Degree of completion :

Direct material .................. 100%
Labour ...oooveeeeeeieeieee, 50%
Overhead ....coovnvveveeieeeinannnn, 50%

Production of finished goods at the end of process :
9,500 units.

Degree of completion of abnormal waste :
Material ...........oeeeeeevinnnnnnnn. 100%
Labour ........ccooeeeeeeeie. 80%
Overhead .........ccovvveiiiiinnnnn. 80%

Normal wastage is sold at Rs. 2 per unit.
Abnormal wastage 1s sold at Rs. 2.50 per unit.

From the above information prepare :

(D)
@)
®3)
4)
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Statement showing equivalent units
Statement showing cost per unit
Valuation statement

Process B Account.
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2 Following information is related with process 1 : 20
(1) Opening stock of semifinished goods :
800 units, Total cost Rs. 4,000.
(2) Degree of completion of opening stock :

Material ....ooooeeveiiieeaaenn...

Overhead

(3) 9,200 units were introduced in process at total cost Rs. 36,800.
(4) Direct wages paid Rs. 16,740.
(5) Overhead expenses Rs. 8,370
(6) Scrapped units 1,200, Degree of completion is :

Material ....ooeeeeeiiieeaaean...
Labour coooeeeeeieeeieeeeeeea,

Overhead

(7) Incomplete units at the end of process : 900 unit.
Degree of completion :

Material ....oooeneieiiieeaeeenn...
Labour ...oooveeeieeieeieee,

Overhead

(8) Production of finished goods at the end of process
transferred to next process is 7,900 total units.

(99 Normal wastage is 8% of total units introduced
(Opening stock + Units introduced)

(10) Scrape value per unit is Rs. 4.

Prepare Process A/c 1 with all necessary calculations.

3 Zeal Ltd. 1s presentaly operating plant at 80% capacity. 15

Company supply the product for Rs. 3,50,000 and earn profit

20% on sales. The cost estimation is as under :

Particulars

80% Capacity
20,000 units

90% Capacity
22,500 units

100% Capacity
25,000 units

Variable cost
Semivariable cost
Fixed cost

Rs. 60,000
Rs. 25,000
Rs. 60,000

Rs. 67,500
Rs. 27,500
Rs. 60,000

Rs. 75,000
Rs. 30,000
Rs. 60,000

Company received an additional order for the product
equal to 20% of its present production. Additional packing
charge will be Rs. 1,000.

Determine the price of additional order to get 10% profit

on sales price.

OR
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3 Following is Trading and Profit and Loss A/c of Bhavya
Ltd. for the year ended 31-3-2021 :
Production during the year is 2400 units :
Dr. Cr.
Particulars Rs. | Particulars Rs.
Raw material 48,000 | Sales 2,40,000
Wages 72,000
Production expenses 30,000
Gross profit 90,000
2,40,000 2,40,000
Salary of office staff 36,000 | Gross profit 90,000
Rent and taxes 6,000
Sales expenses 12,000
General expenses 18,000
Net Profit 18,000
90,000 90,000
Following estimate is prepared for the year 2021-22 :
(1) Production and sales of 3,000 machines will be expected.
(2) Price of raw material will increase by 25%.
(3) Wage rate will increase by 12.5%.
(4) Production expenses will increase in the combination of
raw material and wages.
(5) Per unit sales expenses will remain same.
(6) Other expenses will remain same.
Prepare estimated cost sheet to show profit of 10% on
sales.
4 Explain meaning, objectives and four pillars of cost
management.
OR
4 (A) Explain difference between
Cost audit and Management audit.
(B) Explain difference between

Productivity and Profitability.

15

15
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